COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SIRVICE COMMISBION

In the Matter of:

THE APPLICATION OI' AIRVIEW LESTATEB, INC,
FOR AN ADJUSTMENT OI' RATES PURSUANT TO
THE ALTERNATIVE RATE PILING PROCEDURE
FOR SMALL UTILITIES

CABE NO,
93-007
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On May 12, 1993, the Attorney Gencral of tho Commonweoalth of
Kentucky ("Attorney Geoneral"), by and through hipo Utility and Rate
Intervention Divinlon, filed a motion to compel Airview Eotates,
Inc, ("Alrview") to anower certaln requents for Iinformation and
temporarily ntay theoe proceedings or, in the alternative, diomino
the cane.

In support for hip motion to compel, the Attornoy Genoral
citen that Alirview ham not rosponded to hip Fobruary 11, 1993
information request although the responsen wore duo approximately
70 days ago. The Attorney General additionally otates that tho
information sought 1 rolevant to those procendings and nococapary
for preparation of hin case. Based upon thepe assertiono, the
Commipeion finds that Alirview should provide the requestoed
information.

In support of hin motion to stay, the Attorney General denotes
the time he has lost tc onalyze the information gought due to
Alrview'’s fallure to respond., The Commispsion £inds that although
Alrview's failure to respond may delay the Attorney General's cace

preparation, the Attorney General will have adequate opportunity to



review the responsecs without need for a stay of the proceedings.
Additiconally, the fact that the Commission is under a atatutory
time limit for processing this case buttresses the Commission's
denial of the requested abeyance.

The Attorney General additionally requeats that this case be
dismiased for Airview's fallure to answor the Information request.
The Commission finda that Alrview's failure to respond does not
presently amount to adequate grounds for diamissal of the
proceeding.

IT IS THEREFORE ORDERED that:

1. Within 10 days of the date of this Order, Airview shall
furnish all parties of record and the Commission with the
information sought by the Attorney General in the February ll, 1993
request. A copy of this information request is attached as
Appendix A.

2. The Attorney General's motion to stay these proccoedings
is hereby denied.

3. The Attorney General's request to dismiss thls case is
hereby denied,

Done at Frankfort, Kentucky, this 2lst day of May, 1993.

PUBLIC SERVICE COMMISSION

ATTEST

ExecuE;ve Dlrector




HMEENUIY A

APPENDIX TO AN ORDER OF THE KENTUCKY PURLIC
COMMISSION IN CASE NO. 93-007 DATED MAY 21.19&8&\!"5{;
SOMMONWEALTH OF ERERNTHCKY
REFORE THE PUBLIC SERVICE COMMISRION FER 11 1993

LIC BEHVICI
Tu the Hatter of, mébmummow

THE APPLTCATION OF ATRVIRW ESTATES, THNC. )

FOR AN ADJUSTHMENT OF RATRS PURSUANT TN ) CARE NO. 81 -a07
THE ALTERNATTVE RATE FILING PROCEDURFE 1

FOR SMALL UTILITIES

REQUEST FOR INFORMATION
OF THE ATTORNEY GENRRAL TO
ATRVIEW ESTATES

Comev  now  the yntervanny, the Attnrney Gepara' . f  the
Commonwealth of Kentuecky, Ly and through his Utility and Rara
Intervantion Division, and submite his Reguert for Informatian t.
Airview Estates,

{1 Tn msach case where A regquest sgeeks datsa provid«s or

response ro o staff request, or the request of ancther 1ntervenor,

referencs to the appropriare  reguest  dtem Wil he  deened?

A
satifrfactary 1eapanss proavided that thar rvaeferenrad respopns-
satisfacrary

P T AA A, vlease (dent ffy the company witnere gl 0 "
he prepared ro answer guastinne copeerning sact date pegnest

(3) Thess reqguest: hal'l ha deemed continuing -
reguirs favrlhier and supplencntal cerponres 1 the canpany 1= o)
Cr o menrrates Additianal anfornation . witlin tiea geape o0 oL
Pequert s Letuesn the tine of the oiginal resgoage apd the . o F

Lhie hearings



() T any  vaguest  appears confasing,  please  peginest
CYavifivatiog ety from the 0ffice of the RErorney Ganeral,

n) To o the extant, that the spec{fic JdJocument, varkpaper or
informatian as requested does ot avidat, bat o4 similar document,
Wworkpaper or infarmation daes wyiat, pravide the gim{lar dorument,
workpaper, or information,

(A} To the extent that any of thess requestes may e answaraid
by way of compater printout, pleass ideptify each varfable
rontained in the printoont that wonld not bhe «elf-svident te 4
persan not rhoroughly familiar with the peintout,

{7} Tf the Company has ohjections ta any of thene requests
an the groundr that the raguesated [nformeation is propristary in
wature, or for any othel teakon, pleans notdfy the Office of rthe
Attorney General as soon AR pnrrihla,

(3) Tn the svent that any dncoment  c211ed for ix £y he
Wwithheld on the Lasis o0 clafw oy g tuiiege, $0antify the jram
eing withheld as fallous: addresger; Aaddressse: indioatred e
LY ind capies: and 411 pareons to uhom Jdisrpibuated,  shourn o
e r ] b pigeel Aleo identify the natare o Tegad btacic Top tha

(R i ]ngu ERSPRPUIE R

1 ny T thiee vtttV Yo et o a Y Tl i Vas Ve, et oiue !t

. N . 4
LR R BN R R ITA L CT TN B S | P L B P ol S LA LI

* - . 4 .
ASETR i‘.."' o f the  pernop hy [FRTIT : Chee e t Fovyed? B | Lo vo s
R T B R Y SIA P A I SRR YA B PRI | e, 0l me, andd aeet LT r F

. v - - . L] 1
B Y F I ,r--g R PP SR T _[n:,rlr ,.[||| P r e ,.'.,',-“ rt .'.|-":-,|.-‘.-.. o f Y
RTEINITE o f vl i v, Tt he et Y e !
- [ L]

. . - [} L] N " - Ve
P P PR S Pl T e, e and et sl 0l e e gy Yt
. i .



transfer; and (tY {dantify 1t as follows: addrassey; addressee;
indicared or hlind copies; and all persons to yhom distrihared,
shown or saxplajined.

{12) When o guestion herein calls for derails, 2 hveakilawn,
A derajled hraakdown, er ocetera, =uch information should he
piavided in sufficient Jdatail to enable a reader tn ascertain
exactly wvhat was =pent and vhat was purchased, Categnrical
deseriptions such as "miscellaneous expense” or "affice supplies"
or "legal expenses”™ are unpacceptable., Rather, hy way of axample,
"nffice supplies” wanld have ta be broken dawn tn deseriptions such
as "paper, file folders, et cetera," and "legal expenses” would
have ta be hroken down by praject, such as "8mith v. Jnues lawsuit,
At catera.” Furthermore, by way of example, each Individual
expenditure for paper, for file folders and for legal expense, At
cetera, would have to bhe {dentified.

{11} T the event that an jtem of expense requested in datail
is ander 3100.06 in amonnt, the company may, but daes ant have to,
groop that 1twean with other items opder 3180.008 and present thewn

togatheyr with <ome suitahle deseription,

Respechfully subimitted,

CHRTS GORMAN
ATTORNEY ZENERRT.

UTLuIAH E. Y1

ASRTSTANT ATTGANE: NTRA]

NTILTFY ANM RATR THTRFVENTTON
DIVISTON

"A% T, FTATR SETREET

TRANKFORT, FRENTHOKY  $0581

{8ATY S64-4994



REQUREST FOR TNFORMATTON OF THE ATTORNEY AENERAL
TN ATRVIEW ESTATES

CARR ND., 971007

(1) Please provide copiss of appual reports for Airviesw Bstates,
Tne. f{ted with the Kentucky Publie Service Commission for the
calendar yrars 199, 1891 and 1892, Tf the 1992 paport is not yet
ready, please project the flguves thayein {tn the hesr of your
ability).

{?) Please provide projections of revepnusrs and «11 operating
sxpenses for Ajrview Fstates, Tne, for 1993 and 1994 in cnmparatjve
form with the yaar 1997, Revenyues and expensges chould be in at
lrast as great a level of detall 4= coptatned {n the annual repnrt,
Lizt revenuus, then expentes and then net income in opa enlumn on
the far lefr-hand side of the page and then {n the pext colnnn 1ist
the 1882 figures, then in the naxt column the 1993 figuresr and then
in the last oolumn the 1994 figures, Tf 1992 figures are pot yet
Avallahle, nse project jonpg,

PRy Updsate any projections of 1992 data with actinad data s soen

A Y hecomes availalile,

) Provaide copie - of Fedepal Theome Tax Retarn- {ar pirviewo
Potwteen, Tpoe for 29230 1930 1590 and 1357 Syhen readyd andd
provide At sapp oty s hednd e TP o e a0 Theead gea,
vy ide the teax retarn Do o the ClaoaY vears o endad lno 1529, 1990,

THAY and tnanr

I Too have Jaddcated 1t 1 haeis for the rate Ipepaass smaght
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{ar) Yoanld an Inovease he necoessavy 00 P hat cost G nod

RN Have campet it ive hids toeen songht. for thess {tems
in the afarsmentyoped 356,740 in cost?  TL =0, provide
detadln,  TT not, explain why not,
") Plenss descrihe in detai? any telationships, whethery
by hlood, marviage oy flnancial interest, including
avwnership, betueen ewither Alrview Fstartes, TIne. and/or
Fred Sehlatter and B & H Seprin Tank Service, Yue,
(A} Pleanem pravide toral car andsor trueck expenses for Alrview
Eastates, Tneo for 1991 and 1992, Nesecribe the make, model and year
of wach and every vehicla utilized for wueh o car amd oo truek
wxpennr for 1991 and 1997,
{7) Fnr the S5/,740 in punping expaense, pDleage estigate how many
years fnta the futupre will he heansef{ted Dy the axpenditure,  Will
aneh a0 Tevel of bt particular o sxpense be incurread again o the
fatanre? T sa, when? T ot why? Tano 4t o he avoaided in the
future? 70 a0, eaplaln hinw, Te 1t yonr intent ta take steps an
an ahgoling haeia in the futiare ta prevent apother wxpagditngee. sach
o the 366, 730 ahiovee [rom pecncr gt Axplain.
(R Ty aniy 3f the nypeery, of the Yo Yding which hratses nffiee fog
Alrview Fototex, Trc biaye any c=Tatdo whidp ifivnanial interest oo
v s tee Al rwiew  Fsiteales, T, T s ~uwplaing t e
ralat donsbooy o pedeat bagnbiiprn
Ly Pravide vamer 0 A1 --mph.yﬁ-r’«h.--f Alrviey Prtates, Tl and
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{10 T the Naries of the vate {ncrease sent to customers of
Alrviesw Extates, The., the following starement  was made  {n
reforenoe ta the axpeanditure of 556,740,000 for the costs assaciated
With vemaving the sladge deposits jn the setting lagoan.

The applicant covrporation has no funds available

to pay this expense and is unable to obtain any

finanring for this nue-rime axpenss jtem,
{11) Pluase state whether Frad Schlarter, Presjident of Airview
Brtates,  Tue,, has anough pearsonal funds to pay the aforementinned
expense or to loan Airpview Estates, Inec. to pay sald expense,
{12) Please further provides a statement of uyet wnrth for Frad
Schlattar, I.ist all assers, debts and 1liahilities of Fred
Selhilatter individually, along with an sstimared value for each and
svery individual asset, debt and liability.
{13} Please mtate whether Alrview Estates, Tnn., would borrow the
aforementinnad 856,740 .08 {f the enrpnration wera ahle to pravide
the prrsonal guarantee of Fred Sehlattay for the loan., Bxplain why

ar why not.



CRRTIFICATE OF SHRVICH

T hereby certify that an oviginal and ten copien of the
fareyoing REQUEST FOR TNFORHATION OF 'THE ATTORNEY GENERAL TO
ATRVIEW ESTATES were cavvead by hand delivary to Hopnarable Don R,
M1lls, Executive Directar, Public Survies Coammission, 718 Schayke)
Lane, Frankfort, Kenturky 4a8a01; and by malling & tpue apnd vorrect
copy firrt class, postage prepald to Concarued Citizens of Adrview,
Inc., /0o Hoanovable H, D Fallicotrae, Pearl & Gohman, /11 Knox
Bowlevard, Radeliff, Hentucky 40180, one copy for all of the other
Intervening partiers /o Wesley Wilson, 1834 E. Airview Drive,
Ellzabhethtown, Kentneky 42701, and to Alrview Estates, Ine,, o/o
Sam G. MeNamara, P, 0, Rox 9146, 115 High Street, Frankfort, Kentuecky

49602, on this the 11th day of Feliruary 19913,

Assistant Attorney (G-




